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August 21r 1980

John S, Malecker
Executive Vlce Presldent
Unlted Bank
5595- South State Street
llurray, Utah 84107

Dear lIr. Malecker:

Enclosed. please finil an agreenent between the Board of oi1, Gaa and lllnlng
and the co-op Mlnilg conpany conieruing reclaoation surety for'ihe Bear criek
Canyon Portal property locateal Ln Enery County, Utah. Thls agreement reflecta
the regulatory requireaeats of the Board of Oil, Gas and Mlnlng lr.lth respect
to acceptance of a letter of credlt to Eeet an operatora reclauatlon obllgatlone
under State law.

the present letter of credlt authorlzing the Division to dra'" on the unlteal
Bank Ls Lnadequate to meet the preseDt regulatory requlrenents ln several re-
sPects. Ttre term of the letter of credit rust be no less than five (5) years
rather thaD the present o'e-year obligatlon. r suggest that the letter of creillt
be automatlcally renerrable for one (1) year periods over the five year term to
neet thls requlrement.

The second deftclency of the letter of credLt i6 the requlrement that d.rafts
be rrac-conpanled by a signed statenent from the head of your di.rislo., stating
that the funds were used for the reatoration of the mlning property located iD
Iluntington Catryon , Enery County operated by the Co-op f.ffnfng Lonpany", The
Dlvislont s procedure for drawlng upon the lltter of credit follorss that ser
forth at UMC Part 808 for forfeltuie of performance bonds. Upon a determinatLon
by the Dtvlslon that the permittee has fatted to conduct approprl.ate reclamation
aetlvlties' the Dlvision vill conract the unlteal Bank by clrtrirea mail as to
the state to conplete the pernr-ttee's reclamatlon actlvltles. The Dlvrglon w111
then drars upon the letter of credLt any such amount deeued. necessary by the
State to meet auch eatimated costs.
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The final area of concern to the Divieion with respect to the letter of
credit are certain notlfication responsibllities on the part of United Bank.
Ttre regulations requlre that the Bank inform the'DivisLon of any event which
would jeopardLze the validity of the letter of credLt lnel-uding tbe Bankrs a-
blItty to pay pursuant to the terms of the instrument or the expiration of the
letter of credlt by agreement between Co-op Mining Company and the United Bank,

Ttre regulatory requirements which
sou€what cumbersome and unfemil_{ar ts
call me if you have further question.

DAo/Ufr

ec: Carl E. Kingston, Esq.
Attorney for Co-op Mining Co.

the letter of eredit must satisfy are
everyone involved. Please feel free to

Sincerely,

Denise A. Dragoo
SPECIAL ASSISTA}IT
ATTORNEY GENERAL
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